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1. A high-ranking official of the Gentral Administration stated recently that 
experience pained in socialized plants had demonstrated that the drawbacks 
of the Hennecke system of increased output outweirh by far its advantaes. 
In cases of steadily increasing performance, 0.2%., allocated raw raterials 
were often used up prematurely, or else u certain production phase beeane 
So much advanced that 1t becane impossible to keep the various phases of 
the nroduction process properly coordinated. 


2, Past experience also showed that the sranted wape incroasas automatically 
raise the average nroduction costa. This, in turn, means that. the sales 
price has to be raised, since the plant is unable to abnorb the added pro- 
duction costs, 


3. The SED has therefore come to the conclusion, the official said, that all 
propa7anda referring to the lennacks system should be sradually abandoned, 
and that thie synten should be rarlarad hw tha farmer mathad af corratineg 
wages on an hourly basis coupled with certain output requirerents. It vas 
planned, however, he said, to introduce as an incentive to vworkera a pre- 
miun system sinfjlar to that in forea in Russia. 


This document is hereby regraded to 
CONFIDENTIAL in accordance with the 
letter of 18 October 1978 from the 
Director of Central Intelligence to the 
Archivist of the United States: 


Next Review Date: 2008 


ssoner 
ASTRIBUTION 


sapere a Sica Licnin io 5 -auneamieatteteseal satietaaaieee aeieithiaetnaameatneitenaare ee 


WARNING -NOTICE: THis -DISPRBUTION LISTING MUST BR © 
EXCISED BEFORE PUBLIC RELEASE OF THIS DOCUMENT, 


SEE 


' Approved For Release 2001/03/22 : CIA-RDP82-00457R002400060006-7 


aT 


